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Economics Definitions



� Father of Economics Adam Smith in his book “ An Enquiry into the 

Nature and causes of Wealth of Nations 1776” defined economics is the 

study of wealth.

� In this definition wealth is given first place, man has given second place

Wealth Definition.



� Walras in his book Elements of pure economics “wealth definition 

is unscientific one.”

� Carlyle. Ruskin, Dickens criticized it as dismal science.

� Carlyle “ It was a Gospel of mammon and pig science.

� Economics criticized as bread and butter science.

� Economics is science of ills and not wealth.

Wealth definition criticism:



� Alfred Marshall in his book “Principles of Economic Science-1890” 

defined  Economics is the study of man kind in the ordinary 

business of life.

� “Economics is one side a study of wealth; and on the other side 

more important side a part of study of man

� He made economics is a science of human welfare.

2. Welfare definition.



1. Mainly concerned with the study of man in relation to wealth.

2. First place to man, second place to wealth.

3. It studies man not in isolation but a member of a social group.

4. Definition considered only material welfare, ignored immaterial 

welfare.

Welfare definition-points



1. Restricted scope of economics –considered only material goods.
2. Robbins objected the word material and the idea ‘welfare’. There are some goods 

which do not promote human welfare. Ex. Liquors, cigarettes.
3. Welfare is subjective, it cannot be measured.
4. Economics is neutral between ends. No way concerned what is good and what is 

bad.
5. Economics is not a social science. Robbins regards as a human science.

Welfare definition- criticism



� Lionel Robbins in his book “Nature and Significance of 

Economic Science-1932” given scarcity definition.

� “Economic is the science which studies human behavior as 

a relationship between ends and scarce means which have 

alternative uses.”

3. Scarcity Definition.



1. Unlimited wants.

2. Scarce means.

3. Means have alternative uses.

Scarcity Definition-main Points



1. Robbins included material and non material goods ,widens 

the scope of economics.

2. He made economics a positive science.

3. His definition is universal.

Superiority of scarcity definition



� Economics Noble prize winner (1970) Paul Samuelson proposes a dynamic 

definition in his book Economics(1948)

�  Economics is the study of how people and society end up choosing with or 

without money to employ scarce productive resources that could have 

alternative uses to produce various commodities and distribute them for 

consumption, now or in the future among various persons and groups in 

society. Economic analysis the cost and benefits of improving patterns of 

resources use.

Growth definition



1. Scarcity : Unlimited wants ,scarcity of resources and alternative uses.

2. Dynamism: The importance of time is brought in the definition.

3. Economic growth: His definition gave importance to economic growth

4. Wide scope: Economic choice exist not only in a monetary economy but 

also in a barter economy. 

5. Problem of choice: Definition explains problem of choice in present and 

future in dynamic conditions.

Growth Definition-points


